
By INTERNATIONAL INVESTMENT DIVISION 

U.S. Business Enterprises Acquired or Established 
by Foreign Direct Investors in 1979 

i N response to heightened public in­
terest, B E A recently initiated a survey 
to obtain data on U.S. business enter­
prises newly acquired or established by 
foreign direct investors. This article 
presents preliminary results of the sur­
vey for 1979. 

Highlights of this article are : 
• In 1979, foreign direct investors, 

either directly or through their U.S. 
affiliates, acquired or established 792 
U.S. business enterprises at a total 
cost of $11.5 billion. 

• Investment outlays to acquire exist­
ing U.S. business enterprises were 
$10.4 billion; those to establish new 
U.S. business enterprises were $1.1 
billion. U.S. affiliates accounted for 
$9.5 billion and foreign direct inves­
tors for $2.0 billion of investment 
outlays. 

• Investment outlays were $4.0 billion 
in petroleum, $2.7 billion in manu­
facturing, $1.5 billion in real estate, 
and $0.9 billion each in banking and 
insurance. 

• When classified by the country of the 
foreign parent—i.e., the country of 
the first foreign person in the own-

Data presented in this article are 
from a new BEA survey on acquisitions 
and establishments of U.S. business en­
terprises by foreign direct investors. 
Although BEA made every effort to in­
sure timely filing by reporters, a sig­
nificant number of 1979 transactions— 
several of which were substantial in 
dollar terms—were reported late. There 
was insufficient time to review and edit 
late reports without further delaying 
publication of the available data. Re­
vised data for 1979, incorporating late 
reports, will be published in a forth­
coming article on 1980 transactions. 

ership chain of the acquired or 
established business enterprise—in­
vestment outlays were heavily con­
centrated among parents in devel­
oped countries, mainly Germany, 
the Netherlands, and the United 
Kingdom. Among parents in devel­
oping countries, those in the Nether­
lands Antilles accounted for the 
highest investment outlays. 

• When classified by the country of ul­
timate beneficial owner, investment 
outlays of Netherlands Antilles in­
vestors were much lower and those 
of Middle East investors much 
higher than when classified by the 
country of the foreign parent. 

• U.S.-source funds financed nearly 
one-half of total investment outlays. 

• Total assets of all acquired and es­
tablished U.S. business enterprises 
were $29.6 billion, of which $12.8 
billion was in banking and $4.2 bil­
lion each in petroleum and manu­
facturing. 

• Acquired enterprises had total assets 
of $27.4 billion and sales of $19.3 bil­
lion; they employed 283,000 persons 
and owned 125,000 acres of U.S. land. 

• Established enterprises had total as­
sets of $2.0 billion and owned 235,000 
acres of U.S. land. 

Two types of foreign direct invest­
ment were covered in the survey: (1) 
acquisitions of existing U.S. business 
enterprises, including business seg­
ments or operating units of existing 

NOTE.—This survey was conducted under 
the supervision of James L. Bomkamp, Chief, 
Direct Investment in the United States 
Branch, International .Investment Division. 
Joseph F. Cherry was project leader for edit­
ing and processing the forms. Richard Mauery 
designed the computer programs for data re­
trieval and analysis. 

U.S. business enterprises, and (2) 
establishments of new U.S. business 
enterprises.1 Ownership of real estate 
for profitmaking purposes is considered 
a business enterprise. An investment 
may be made either by a foreign direct 
investor itself, in which case a foreign 
person obtains a direct ownership inter­
est in the acquired or established enter­
prise, or by a U.S. affiliate of a foreign 
direct investor, in which case the 
foreign direct investor obtains an in­
direct ownership interest. 

The survey covered investments in 
U.S. business enterprises that had total 
assets of over $500,000 or that owned 
at least 200 acres of U.S. land at the 
time of acquisition or establishment. 
Investments not meeting either of these 
criteria had to be reported, but only 
limited information was required, pri­
marily for identification purposes. For 
1979, 640 such "partially exempt" in­
vestments were reported; total assets of 
the U.S. business enterprises acquired 
or established were $86 million. 

The remainder of this article is di­
vided into two major sections. The first 
discusses investment transactions, in­
cluding their number and type, their 
cost to investors, and the means by 
which they were financed. The second 
presents data on the operations of the 
U.S. business enterprises acquired or 
established. A technical note at the end 
of the article explains the relationship 
of the data on acquisitions and estab-

4f 
1. Foreign direct Investment In the United States 

Is the ownership or control, directly or Indirectly -
by one foreign person, of 10 percent or more of 
the voting securities of an Incorporated U.S. busl- <}? 
ness enterprise or on equivalent Interest In an 
unincorporated U.S. business enterprise. A foreign ^ 
person is any individual, branch, partnership, asso­
ciation, trust, corporation, government, or govern­
ment agency resident outside the United States. "'• 
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lishments to other BEA data on foreign 
direct investment in the United States. 

Investment Transactions * 

In 1979, foreign direct investors di­
rectly or indirectly acquired or estab­
lished 792 U.S. business enterprises 
(table 1). Investment outlays—the cost 
to investors of the equity interests ac­
quired or established—were $11.5 
billion. About one-half of this total was 
associated with investments made in the 
fourth quarter of the year. 

The 792 investments were rather 
evenly divided between acquisitions 
and establishments—389 and 403, re­
spectively. However, the cost of the 
acquisitions—$10.4 billion—was much 
higher than that of the establish­
ments—$1.2 billion. Of the acquisitions, 
12 cost more than $100 million each and 
together they accounted for well over 
one-half of total investment outlays. Of 
the establishments, only 15 cost more 
than $10 million, and none exceeded 
$100 million. 

The much higher cost of acquisitions 
was attributable to two factors. First, 
the cost of acquiring an existing busi­
ness (which may have substantial assets 
in place) is typically higher than the 
cost of establishing a new business 
(which may require only limited initial 
capitalization). Second, purchases of 
U.S. land, which generally involve 

2. The data shown In tnbles 1-3 are affected by 
the structure of Investment transactions. For ex­
ample, a foreign direct Investor may establish a 
U.S. holding compnny for the purpose of acquiring 
a U.S. business enterprise. If the establishment and 
acquisition were made simultaneously, or If it was 
made clear to PEA that they were both the results 
of a single Investment decision, only a single re­
port, reflecting the acquisition of a U.S. business 
enterprise by a foreign direct investor, would be 
required. In this case, the effect on the data would 
be the same as if the foreign direct investor 
acquired the enterprise directly, without first estab­
lishing the holding company. If either of the above 
conditions was not met, however, the data in tables 
1-8 may reflect two investments, the establishment 
M a U.S. holding company by a foreign direct 
investor and the acquisition of a U.S. enterprise 
by a U.S. affiliate, i.e., the holding company. (The 
establishment of the holding company would be 
™ K | l n the data only If that transaction met 
BEA's reporting requirements for a full—rather 
than partial—report.) The data on source of fi­
nancing in table 5, discussed below, could also be 
affected by the structure of Investment transac­
tions, because sources of funds are broken down by 
immediate source to the reporting entity. 

Investment Outlays, by Industry of Acquired or Established U.S. 
Business Enterprise and by Country of Foreign Parent* 

By Industry 
1979 ($11.5 billion) 

CHART 9 

Other ^ 
Developed s' 
Countries S\ 

( 0 . 2 ) y \ \ 

/ O t h e r ' O 
/ Europe N 

Other F C ^ 0 ' 8 ' 
|I,) / (0.4) ^ \ 

I • United 
\ Kingdom 

V (1.9) 

By Country 
1979 ($11.5 bill ion) 

Canada 

Developing 
Countries 

(1.3) 

( 0 ^ j ^ ^ _ 
/ 

/ ; Germany 

/ !U) 

EC (9) TOTAL 

Netherlands 
(4.8) 

"The foreign parent is the tirst foreign person in the ownership chain ot the acquired or established U.S. business 
enterprise. Classification is based on the country of the foreign parent with the largest ownership interest. 

U.S. Department of Commerce, Bureau of Economic Analysis 

lower costs than those of other business 
investments, accounted for about 80 
percent of all establishments in 1979. 

The 792 investments were made by 
883 investors—533 foreign direct inves­
tors and 350 U.S. affiliates.3 Most invest­
ments by foreign direct investors were 
for establishing new U.S. business en­
terprises ; most investments by U.S. affil­
iates were for acquiring existing U.S. 
business enterprises. U.S. affiliates ac­
counted for over 80 percent of total 
investment outlays. 

In the following discussion of in­
dustry and country patterns, primary 
emphasis is given to investment outlays 
rather than to the number of invest­
ments or investors. Outlays indicate the 
size and economic impact of the invest­
ments; the number of investments or 
investors indicates the frequency of in­
vestment in a given industry or country 

cell, but may have little or no relation­
ship to the size or economic impact of 
the investments. 

Industry 

Table 2 shows the number of invest­
ments and investors and the amount of 
investment outlays classified by the in-
Table 1.—Number of Investments and In­

vestors and Amount of Investment Out­
lays, 1979 

3. The number of Investors was larger than the 
number of Investments, because more than one 
investor may participate in a given investment. For 
example, if two foreign direct Investors, or n for­
eign direct Investor and one of its U.S. affiliates, 
Jointly acquire direct Investment equity interests 
in the same U.S. business enterprise, each Investor 
is counted separately. 

An Investor making more than one investment 
during the year is counted once for each separate 
Investment. 

Foreign direct investors, total 

U.S. affiliates, total 

Addendum: Number of Invest­
ments and amount of invest­
ment outlays by quarter— 

I 
II. 
I l l 
IV 

Number 

792 

389 
403 
883 

415 
46$ 

533 

151 
382 
350 

264 
86 

162 
179 
177 
274 

Invest­
ment 

outlays 
[millions 

of dollars] 

11,532 

10,382 
1,151 

11,532 

10,382 
1,151 

2,052 

1,114 
938 

9,481 

9,268 
213 

1,425 
2,827 
1,671 
5,610 
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dustry of the U.S. business enterprise 
in which the investment was made. 

Investment outlays in petroleum, $4.0 
billion, were the highest for any indus­
try (chart 9). Most of the outlays were 
associated with the acquisition of a U.S. 
petroleum company by a U.S. affiliate of 
a major petroleum company based in 
the Netherlands. The acquisition cost 
mainly reflected the value of the 
acquired company's crude oil reserves, 
which consisted of tar-like heavy oil 
and high-quality light oil trapped in 
geological formations. In recent years, 
the value of the reserves had risen sub­
stantially because of sharp increases in 
world petroleum prices and because 
processes necessary to extract the oil on 
a commercial basis had been developed. 

Outlays in manufacturing—mainly 
for acquisitions by U.S. affiliates— 
totaled $2.7 billion. Manufacturing in­
dustries with the highest outlays were 
chemicals, electric, and electronic equip­

ment, and "other" manufacturing. The 
$0.5 billion of outlays in chemicals was 
almost entirely accounted for by acqui­
sitions by U.S. affiliates. The existence 
of U.S. affiliates capable of making such 
acquisitions reflected previous penetra­
tion of the U.S. chemical industry by 
foreign direct investors.4 

In electric and electronic equipment, 
outlays were $0.6 billion. The largest 
single investment, which accounted for 
over one-half of the total, was the ac­
quisition of a major U.S. electronics 
manufacturer by the U.S. affiliate of a 
company based in the Netherlands 
Antilles. 

4. Based on data from BBA's 1074 benchmark 
survey of foreign direct investment in the United 
States; affiliates of foreign direct Investors ac­
counted for 12 percent of all-U.S.-buslness gross 
product in the chemical industry, a much larger 
share than in any other U.S. manufacturing indus­
try. Sec Ned G. Howenstine, "Gross Product of U.S. 
Affiliates of Foreign Companies," in the January 
1070 issue of the SORVBS OF CURRENT BUSINESS. 

In "other" manufacturing, outlays of 
$0.8 billion were spread over a number 
of subindustries. Two acquisitions in 
motor vehicles and parts manufactur­
ing—one for control of a U.S. parts 
maker by the U.S. affiliate of a Swiss 
company, the other for a minority in­
terest in a U.S. truck manufacturer by 
a French auto company—accounted for 
about 25 percent of the total. Acquisi­
tions of U.S. firms in stone and clay 
products accounted for another 20 per­
cent. Major investments were also made 
in U.S. firms in plastics, printing, and 
photographic equipment. 

In both banking and insurance, out­
lays were about $0.9 billion. In banking, 
two acquisitions by U.S. affiliates of 
British banks accounted for most of the 
total. In insurance, three acquisitions 
accounted for most of the total; two 
were by a German-owned U.S. affiliate, 
and the third was by a Dutch-owned 
U.S. affiliate. 

T a b l e 2 .—Number of I n v e s t m e n t s and Investors a n d A m o u n t of I n v e s t m e n t Outlays, 1979, by I n d u s t r y of U . S . Bus iness En te rp r i s e 

Number of Investments 

Total Acquisi­
tions 

Establish­
ments 

Number of investors 

Total 
Foreign 
direct 

investors 
U.S. 

affiliates 

Number 

Investment outlays 

Total 

By type of investment 

Acquisi­
tions 

Establish­
ments 

By type of investor 

Foreign 
direct 

investors 

Millions of dollars 

U.S. 
affiliates 

All Industries 

Agriculture and forestry. 

Mining 

Petroleum 

Manufacturing 

Food and kindred products.. 
Paper and allied products..., 

Chemicals and allied products.. 
Industrial 
Drugs 
Other 

Primary metal industries 
Fabricated metal products 
Machinery, except electrical 
Electric and electronic equipment. 
Other 

Wholesalo trade 
Motor vehicles and automotive parts and 

supplies 
MetBls and minerals 
Farm-product raw materials 
Other. 

Retail trade 

Banking 

Finance, except banking. 

Insurance 

Real estate and combined offices.. 

Other. 

792 

53 

18 

40 

170 

20 
1 

30 
13 
7 
10 

10 
26 
16 
23 
44 

45 

6 
7 
1 
32 

15 

8 

8 

8 

388 

39 

389 

19 

10 

29 

137 

17 
1 

25 
11 
6 
8 

7 
19 
13 
19 
36 

35 

5 
6 
0 
24 

13 

7 

3 

6 

102 

28 

493 

34 

8 

11 

33 

3 
0 

5 
2 
1 
2 

3 
7 
3 
4 
8 

10 

0 
1 
1 
8 

2 

1 

6 

2 

286 

11 

883 

64 

18 

46 

182 

20 
1 

33 
15 
7 
11 

10 
26 
19 
23 
50 

48 

5 
7 
3 
33 

17 

8 

9 

9 

440 

42 

533 

52 

9 

21 

65 

7 
1 

7 
4 
1 
2 

8 
12 
6 
6 
18 

15 

0 
3 
3 
9 

6 

5 

6 

4 

325 

25 

350 

12 

9 

25 

117 

13 
0 

26 
11 
6 
9 

2 
14 
13 
17 
32 

33 

5 
4 
0 
24 

11 

3 

3 

5 

115 

17 

11,532 

93 

189 

3,988 

2,725 

253 
(•) 

546 
234 
232 
79 

130 
257 
155 
632 
753 

302 

51 
69 

C ) . 
181 

409 

917 

262 

(») 
1,477 

(D) 

10,382 

48 

104 

3,960 

2,632 

(D) 

(D) 
234 
232 

(D) 
242 

<D> 
625 
723 

253 

51 
67 
0 

135 

(D) 
916 

(D> 
(D) 

687 

262 

1,151 

46 

85 

28 

93 

(D) 0. 

IP) 
1 

(•) 

( D )15 

<D> 7 
30 

49 

0 
3 

(•) 
46 

(D) 
1 

(D> 
2 

790 

(D) 

2,052 

67 

49 

47 

515 

8 
C) 

1 
4 

(D> 
(D) 

117 
(D) 

15 
146 

52 

0 

103 

(P) 

m 
m 

959 

(D) 

9,481 

27 

140 

3,942 

2,210 

(D) 
IP) 

IP) 

234 
228 

139 *' 

(P) 

(P) 

IP) 

(D> 
(D) 

617 
606 

250 

51 

306 -r 

518 

174 

* Less than $500 000 
D Suppressed to'avold disclosure of data of individual companies. 
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Investment outlays in real estate were 
^ $1.5 billion, 13 percent of the 1979 total. 
•4 However, in terms of numbers, nearly 

. one-half of 1979 investments were in 
this industry. These investments pri-

* marily reflected purchases of unim­
proved U.S. land (classified as establish-

* ments) and of commercial and residen-
r tial properties for profitmaking pur­

poses (classified as acquisitions) .5 Many 
* r of the investments were made by for-
*: eign individuals rather than business 

firms. 
•r* 

+ 5. Purchases of U.S. agricultural land were clas­
sified in the agriculture and forestry industry 

, . unless the intent of the purchaser was to use the 
land for nonagricultural purposes or to lease the 

'_ land to others; in the latter cases, the purchases 
v were classified in real estate. 

Country of foreign parent 

In table 3, data are classified by the 
country of the foreign parent. The for­
eign parent is defined as the first foreign 
person in the ownership chain of the 
acquired or established U.S. business 
enterprise. If an investment was made 
directly by a foreign person, i.e., by the 
foreign direct investor itself, the inves­
tor and the foreign parent are the same. 

As noted earlier, an investment in a 
given U.S. business enterprise may be 
made by several investors together. The 
country of the foreign parent associated 
with each of these investors may differ. 
If so, each investor can be classified in­
dividually by the country of the foreign 

parent. However, the investment, i.e., 
the acquired or established enterprise, 
which is not divisible, can be classified 
only by the country of one foreign par­
ent. BEA classifies investments by the 
country of that foreign parent with the 
largest ownership interest (direct and 
indirect) in the U.S. business enter­
prise. The first panel of table 3 (col­
umns 1-6) shows the number of invest­
ments and the amount of investment 
outlays classified by the country of the 
foreign parent with the largest invest­
ment; the second panel (column 7-14) 
shows the number of investors and the 
amount of their investment outlays 
classified by the country of each foreign 
parent. There were only a few invest-

Table 3.—-Number of Investments and Investors and Amount of Investment Outlays, 1979. by Country of Foreign Parent' 

) 

'? 

: • * 

f All countries... 

Dereloped countries. 

Canada 

j<* Europe.. 

#* 

$ 

European Communilies (9).. 
Belgium and Luxembourg. 
Franco 
Germany 
Italy..... 
Netherlands 
Denmark and Ireland 
United Kingdom , 

Other Europe 
Sweden 
Switzerland ' 
Other 

Japan.. 

f>V Australia, Now Zealand, and South 
Africa. 

i^DerelopinR countries.. 

Latin America. 
Panama '..'.'.'.'. ' 
Bahamas.. " 
B rSKS? an'a""BritIsh"isl"a'tidsV 

Caribbean ' 
Netherlands Antilles..;."" ' 
Other 

Other Developing.. 
Israel. 
Other MlddteBast"." 
Other Africa, Asia, and'pacffio.! 

V*^^m: 

By country of foreign paront with largest investment' 

Number of Investments 

Total 
Acqui­
sitions 

Estab­
lish­

ments 

Number 

(1) (2) (3) 

Investment outlays 

Total 
Acqui­
sitions 

Estab­
lish­

ments 

Millions of dollars 

(4) (5) (6) 

By country of each foreign parent • 

Number of investors 

Total 
Foreign 
direct 

Investors 

U.S. 
affiliates 

Number 

(7) 

792 

518 

91 

322 
16 
21 

126 
1 

70 
0 

274 

252 
13 
1 

21 
20S 

9 

22 
0 

14 
8 

16 

320 

43 

255 

208 
10 
17 
76 
0 

38 
0 

67 

47 
8 

25 
14 

18 

403 

198 

48 

131 

114 
6 
4 

50 
1 

32 
0 

21 

17 
2 

11 
4 

18 

1 

205 

101 
12 
1 

13 
159 

11,532 

10,188 

409 

9,559 

8,806 
115 
242 

1,793 
1 

4,761 
0 

1,895 

753 
89 

617 
47 

196 

23 

1,344 

1,284 
14 
4 

50 
1,088 

127 

61 
0 

46 
14 

47 

10,382 

9,590 

242 

9,168 

8,441 
113 
229 

1,642 
0 

4,050 
0 

1,807 

728 
89 

590 
43 

157 

23 

792 

769 
1 
0 

20 
035 
107 

23 
0 

19 
4 

19 

1,151 

167 

391 

365 
2 

13 
151 

1 
110 

0 

C) 
20 

40 

552 

515 
14 
4 

23 
453 
20 

29 

883 

108 

426 

359 
17 
22 

143 
2 

80 
0 

95 

67 
10 
38 
19 

41 

303 

276 
13 
1 

21 
232 

9 

27 
0 

14 
13 

16 

(8) 

533 

259 

42 

193 

164 
9 

11 
73 
2 

34 
0 

35 

29 
1 

16 
12 

22 

274 

251 
12 
1 

15 
217 

0 

23 
0 

11 
12 

13 

(9) 

350 

321 

66 

233 

195 
8 

11 
70 
0 

46 
0 

60 

38 
0 

22 
7 

19 

3 

29 

25 
1 
0 

0 
15 
3 

4 
0 
3 
1 

•Less than $500,000. 
1. ffSil'™"0!1! disclosure of data of individual companies. 
2. Each Inioci™ ? i t n J "rat foreign person in the ownership chain of the acquired or established U.S. business enterprise. 
3. Each iS™3™. '• J-0"1 fno established or acquired U.S. business enterprise, and its cost, is classified by the country of the 

m-ii investor, and each investor's outlay, is classified by the country of each individual foreign parent. 

Investment outlays 

Total 

By type of 
investment 

Acqui­
sitions 

Estab­
lish­

ments 

By type of 
investor 

Foreign 
direct 

investors 

U.S. 
affiliates 

Millions of dollars 

(10) 

11,532 

10,163 

426 

9,518 

8.772 
(D) 

205 
1,760 
(•>) 
4,743 

0 
1,039 

746 
87 

611 
48 

196 

23 

1,369 

1,309 
14 
4 

34 
1,129 

127 

60 
0 

46 
14 

47 

(11) 

10,382 

9,565 

260 

9,120 

8,405 
113 
193 

1,607 
5 

4,637 
0 

1,851 

721 
87 

591 
43 

157 

23 

816 

794 
1 
0 

11 
675 
107 

22 
0 

19 
4 

19 

(12) 

1,151 

598 

166 

391 

366 

(D) 
12 

153 
(D) 

107 
0 

89 

C) 
25 

40 

553 

515 
14 
4 

23 
454 
20 

38 
0 

28 
10 

29 

(13) 

2,052 

1,272 

161 

1,069 

873 
(D) 

84 

IP) 
208 

0 
164 

190 
(») 153 
(D) 
(D) 

(D) 
780 

736 
14 
4 

(D) 621 

(D) 

(D) 
(D) 

(D) 

(14) 

9,481 

8,892 

265 

8,448 

7,898 
94 

121 
1,373 

0 
4,535 

0 
1,770 

550 
(D) 

458 
(D) 

(D) 

(D) 
589 

573 
1 
0 

(D) 
r 

( D ) ' 
508 

(D) 
(D) 

(D) 

10 
0 

foreign paront with the largest ownership interest. 
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ments with more than one country of 
foreign parent; in all such cases, invest­
ment outlays were small. Thus, the dis­
tributions of outlays are very similar in 
the two panels of table 3. The following 
discussion focuses on the second panel 
of the table, in which outlays are clas­
sified by the country of each foreign 
parent. 

Almost 90 percent—$10.2 billion—of 
total investment outlays in 1979 were 
accounted for by foreign parents in de­
veloped countries. This concentration 
reflected the fact that these countries 
are the home countries of most of the 
large foreign multinational business 
firms with sufficient financial strength 
to undertake major acquisitions in 
the United States, either directly or 
through their U.S. affiliates. For all de-

SURVEY OF CURRENT BUSINESS 

veloped countries combined—and for 
most individual developed countries 
and country groups shown in the 
table—acquisitions by U.S. affiliates ac­
counted for the bulk of investment 
outlays. 

Foreign parents in the Netherlands 
accounted for by far the most invest­
ment outlays—$4.7 billion. Most of this 
amount was associated with the petro­
leum acquisition discussed above. Dutch 
parents, mainly through U.S. affiliates, 
also made substantial acquisitions in in­
surance, banking, real estate, and 
manufacturing (especially food and 
"other"). 

British parents accounted for $1.9 
billion of outlays. Nearly one-half re­
flected the two previously mentioned 
acquisitions in banking, a U.S. industry 

Table 4 .—Number of Investors and A m o u n t of Investment Outlays, 1979, by Country of 
Foreign P a r e n t ' and by Country of Ult imate Beneficial Owner 2 

All countries... 

Developed countries. 

Canada 

Europe 

European Communities (9).. 
Belgium and Luxembourg. 
France 
Germany 
Italy 
Netherlands 
Denmark and Ireland 
United Kingdom.. . 

Other Europe. 
Sweden 
Switzerland-
Other 

Japan 

Australia, New Zealand, and 
South Africa 

Developing countries 
Latin America 

Panama 
Bahamas 
Bermuda and British Islands, 

Caribbean 
Netherlands Antilles 
Other 

Other developing 
Israel 
Other Middle East 
Other Africa, Asia, and Pacific. 

United States. 

Addendum: 
OPEC 

Number of Investors 

By country 
of foreign 
paront ' 

By country 
of ultimate 
beneficial 
owner2 

Difference 

Number 

Investment outlays 

By country 
of foreign 
parent ' 

By country 
of ultimate 
bonoflclal 

Dlffercnco 

Millions of dollars 

883 

580 

108 

426 

359 
17 
22 
143 

i 
8U 
II 
95 

67 
10 
38 
19 

41 

5 

303 
276 
13 
1 

21 
232 
U 

27 
0 
14 
13 

0 

16 

883 

619 

111 

402 

375 
17 
22 
148 
3 
74 
1 

110 

87 
10 
54 
23 

42 

4 

261 
181 
13 
5 

15 
122 
26 

80 
0 
48 
32 

3 

53 

0 

39 

3 

36 

16 
0 
0 
5 
1 

-6 
1 
15 

20 
0 
16 
4 

1 

-1 

-42 
-95 

0 
4 

-6 
-110 

17 

53 
0 
34 
19 

3 

37 

11,532 

10,163 

426 

9,518 

8,772 
(D) 

205 
1,760 

(D) 
4,743 

0 
1,039 

746 
87 
611 
48 

190 

23 

1,369 
1,309 

14 
4 

34 
1,129 
127 

00 
0 
46 
14 

0 

47 

11,532 

10,310 

431 

9,659 

8,856 
(D) 

205 
1,806 

(D) 
4,738 

5 
1,958 

804 
87 
662 
54 

108 

23 

1,210 
943 
15 
5 

26 
752 
148 

207 
0 

231 
36 

12 

229 

(D) 

(D) 

0 

147 

5 

141 

84 

0 
46 

- 5 
5 

19 

58 
0 

51 
0 

-159 
-306 

1 
1 

- 8 
-377 

19 

207 
0 -

185 
22 

182 

D Suppressed to avoid disclosure of data of individual companies. 
1. The foreign parent Is the first foreign person in tho ownership chain of tho acquired or established U.S. business onterprlso. 

Classification Is based on the country of each individual parent. 
2. The ultlmato beneficial owner Is that person In tho ownership chain of the acquired or established U.S. business enter­

prise, beginning with tho foreign parent, that is not owned more than 50 percent by another person. 

January 1981 

in which British investors historically 
have had a strong presence. Other 
British investments (mainly acquisi-/-
tions) were scattered across a wide 
range of industries, with the largest in 
finance, except banking, real estate, and y 
manufacturing (especially food, fabri-
cated metals, and "other"). '^i 

German parents accounted for $1.8 . 
billion of outlays. Almost one-third of 
the total reflected acquisitions of two 
insurance companies by a U.S. affiliate. \. 
In addition, a large U.S. conglomerate, , 
in which a German parent held a mi­
nority interest, made several acquisi- f 
tions in 1979—principally in petroleum, 
chemicals, and retail trade. Most of ' 
the acquired companies were merged > 
into the operations of the U.S. affiliate. 
Other large German investments were ' 
in real estate, retail trade, construction, * 
and manufacturing (especially chemi-.., 
cals, primary metals, electric and elec­
tronic equipment, and "other"). •> 

Parents in developing countries ac- iw 

counted for $1.4 billion of outlays. ' 
About 40 percent of the total was for " 
establishment of new U.S. business en- „., 
terprises—mainly purchases of U.S. 
real estate. Of the $1.4 billion, more 
than 80 percent was accounted for by ,. 
parents in the Netherlands Antilles. 
Outlays accounted for by parents in C 
member states of the Organization of 
Petroleum Exporting Countries 
(OPEC) were small—$47 million. 

Country of ultimate beneficial otcnerC 

In this section, the distribution of , 
the number of investors and the amount "' 
of investment outlays by the country of 
the foreign parent is compared with the < 

distribution by the country of the ulti­
mate beneficial owner (UBO). As pre­
viously noted, the foreign parent is the ( 

first foreign person in the ownership 
chain of the acquired or established 
U.S. business enterprise. The UBO is, 
that person in the ownership chain, be- • 
ginning with the foreign patent, that is 
not owned more than 50 percent by 
another person. If the foreign parent is 
not owned more than 50 percent by an­
other person, the foreign parent and 
the UBO are the same. 

.-jf', 
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The country of the UBO may be a 

* f 

foreign country or the United States 
'^and may differ from the country of the 
L ^ foreign parent. Advantages to bene­

ficial owners of holding investments in­
directly through other countries include 

I, minimization of taxes, avoidance of 
i regulatory constraints, and protection 

*of privacy. 
„ Information from BEA's new survey, 
supplemented by other information, en-

A' abled the UBO and its country to be 
^identified for most 1979 investments. Of 
the 883 investors with investment out-

•* lays of $11.5 billion, a UBO was identi-
| f̂ied for investments of 778 investors 

with outlays of $10.9 billion.0 In most 
• cases, the countries of the UBO and the 
^foreign parent were the same; they dif­

fered for investments of only 154 in-
s vestors with outlays of $0.5 billion. 

Table 4 shows distributions of the 
number of investors and amount of in­
vestment outlays by the country of the 

L^foreign parent and by the country of 
" ' the UBO. In cases where the UBO could 

*not be identified, the country of the 
j—UBO and of the foreign parent were as-
'* sumed to be the same. 

Among the countries and country 
r . groups in the table, three—the Nether­

lands; Bermuda and British Islands, 
Caribbean; and the Netherlands Antil-

yles—had lower outlays when the data 
were classified by the country of the 

***UBO. The difference for the Nether-
Jifc lands Antilles was substantial; one-

, .third of outlays (and almost one-half 
* of the number of investors) classified 
'4 by foreign parent in the Netherlands 

^Antilles was associated with UBO's in 
other countries. 

O Countries that had significantly 
^higher outlays when the data were 

classified by the country of the UBO 
* were Germany, Switzerland, and Mid-

f . f die East countries other than Israel. By 
far the largest difference was for "other" 

•* Middle East countries, primarily OPEC 
^ ^members. When classified by the coun­

try of the UBO, outlays associated with 
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"other" Middle East countries were five 
times as high ($231 million compared 
with $46 million); the number of in­
vestors was more than three times as 
high (48 compared with 14). 

Although "other" Middle East invest­
ment outlays were substantially higher 
when classified by the country of the 
UBO, they accounted for only 2 percent 
of total outlays in 1979. Most of the out­
lays were to purchase U.S. real estate. 

Source of financing 

Table 5 shows investment outlays dis­
aggregated by source of financing. U.S. 
sources of funds consist of: (1) intern­
ally generated funds of the U.S. affili­
ates making investments; (2) funds 
from affiliated U.S. persons (which, for 
investments by a U.S. affiliate, are 
funds supplied by other U.S. affiliates 
of its foreign parent); (3) funds bor­
rowed from unaffiliated U.S. persons; 
and (4) other U.S. sources of funds. 
Foreign sources of funds consist of: 
(1) internally generated funds of for­
eign direct investors making invest­
ments; (2) other funds from foreign 
direct investors (which are funds sup­
plied by foreign direct investors to U.S. 

tn T h e r e m a , n l n S 105 investors, with outlays of 
$0.7 billion, were concentrated, by country of for-

<*< eign parent, in Germany (12 investors, $273 mil­
lion), the United Kingdom (7 Investors, $104 

^ m i l l i o n ) , and the Netherlands Antilles (40 inves­
tors, $135 million). Efforts to identify the UBO's 

[fr of these investments are continuing. 
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affiliates making investments); (3) 
funds borrowed from unaffiliated for­
eigners; and (4) other foreign sources 
of funds. All funds are categorized by 
the investor's immediate source, rather 
than by original source. Thus, for ex­
ample, "other funds from foreign di­
rect investors" may include funds that 
originally were internally generated by 
the foreign direct investors or borrowed 
by the foreign direct investor from un­
affiliated foreign sources. 

U.S.-source funds, at $5.3 billion, 
financed 46 percent of total investment 
outlays in 1979.7 Of this amount, $3.4 
billion was borrowed directly by in­
vestors from unaffiliated U.S. persons— 
$0.2 billion from U.S. sellers of shares 
in the U.S. business enterprises and $3.2 
billion from other unaffiliated U.S. per­
sons, mainly financial institutions. Most 
of the remainder was provided by in­
ternally generated funds of U.S. affili­
ates making investments ($1.1 billion) 

7. Financing of the large acquisition in petro­
leum by a U.S. affiliate—mainly through borrowing 
from unaffiliated U.S. and foreign sources—had a 
major impact on the distribution of Investment cost 
by source of financing shown in table 5. If that 
Investment Is eliminated from the data, U.S.-source 
funds financed 32 percent, rather than 40 percent, 
of total outlays. 

T a b l e 5 . — I n v e s t m e n t O u t l a y s , 1979, by S o u r c e o f F i n a n c i n g 

[Millions of dollars] 

Line Total 

By type of investment 

Acquisi­
tions 

Establish­
ments 

By typo of Investor 

Foreign 
directs 

Investors 

U.S. 
affiliates 

All sources of funds.. 

U.S. sources, total 

Internally generated funds of U.S. affiliates making 
Investments 

Funds from affiliated U.9. persons 
Funds borrowed from unaffiliated U.S. porsons, 

total 
Funds from U.S. sellers of shares 
Other 

Other U.S. sources 

Foreign sources, total 

Internally generated funds of foreign direct inves­
tors making Investments 

Other funds from foreign direct investors ' 
Funds borrowed from unaffiliated foreigners 

Funds from foreign sellers of shares 
Other. 

Other foreign sources -

Addenda: 
Funds from affiliated U.S. persons that were origi­

nally borrowed from unaffiliated U.S. persons (part 
of line 4) 

Funds from foreign direct Investors that were origi­
nally borrowed from unaffiliated U.S. persons (part of 
line 11) 

11,532 

5,295 

1,076 
561 

3,380 
191 

3,189 
270 

6,236 

1,229 
3,313 
1,627 

10 
1,617 

67 

173 

190 

10,382 

4,817 

1,030 
536 

3,013 
191 

2,822 
238 

5,563 

709 
3,249 
1,554 

10 
1,544 

51 

172 

190 

1,151 

478 

45 
25 

368 
C) 

368 
40 

673 

520 
64 
73 

C) 
73 
16 

1 

0 

2,052 

627 

C) 
6 

460 
20 
434 
61 

1,524 

1,229 

(*) 
231 
9 

222 
64 

C) 

C) 

9,481 

4,768 

1,075 
555 

2,020 
165 

2,755 
218 

4,713 

C) 
3,313 
1,397 

1 
1,396 

3 

173 

190 

• Not applicable. 
1. Funds supplied by foreign direct investors to U.S. affiliates making investments. 
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T a b l e 6 . — A c q u i s i t i o n s o f I n c o r p o r a t e d 
U . S . B u s i n e s s E n t e r p r i s e s : I n v e s t m e n t 
O u t l a y s , 1979 , b y M e t h o d o f A c q u i r i n g 
O w n e r s h i p I n t e r e s t s 

[Millions of dollars] 

All methods. 

Directly from acquired U.S. busi­
ness enterprise 

From affiliated U.S. persons 
From other U.S. persons, total. . 

On open market 
By tender offer 
Other 

From foreign porsons 
Other 

Total 

By type of 
Investor 

For­
eign 

direct 
inves­
tors 

U.S. 
affili­
ates 

8,965 

347 
P> 
P> 
P> 
1,020 
6.320 
P) 

160 

793 

207 
0 

444 
39 
72 

333 
118 
25 

8,172 

140 
IP) 
P) 
P) 
1,848 
5.087 
IP) 

135 

D Suppressed to avoid disclosure of data of individual 
companies. 

and by affiliated U.S. persons ($0.6 
billion). 

Foreign-source funds totaled $6.2 
billion, of which $1.6 billion was bor­
rowed from unaffiliated foreigners, 
mainly financial institutions. The re-
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mainder was almost entirely provided 
by foreign direct investors $1.2 billion 
of internally generated funds and $3.3 
billion of funds supplied to U.S. 
affiliates. 

By type of investor, one-half of in­
vestment outlays by U.S. affiliates was 
financed with foreign-source funds, 
mainly funds from foreign direct inves­
tors. One-fourth of outlays by foreign 
direct investors was financed with U.S.-
source funds, mainly funds borrowed 
from unaffiliated U.S. persons. 

Data in the addenda to table 5 provide 
more information on the role of U.S. 
financial markets in financing invest­
ments made by U.S. affiliates. They 
show that unaffiliated U.S. persons were 
the original source for $173 million (31 
percent) of the $555 million supplied by 
affiliated U.S. persons, and for $190 mil­
lion (6 percent) of the $3,313 million 
supplied by foreign direct investors. 

For acquisitions of incorporated U.S. 
business enterprises, table 6 shows in­
vestment outlays classified according to 
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the method used to acquire ownership 
interests. Acquisitions of incorporated, 
enterprises accounted for $9.0 billion—' 
nearly four-fifths—of total outlays ife. 
1979. Most of the ownership interests 
were acquired from unaffiliated U.S. 
persons—a very small amount by opeify 
market transactions, $1.9 billion by 
tender offer, and $6.3 billion by other" 
methods, primarily private purchases-
of large blocks of stock. About $0.1 bil­
lion was acquired from foreigners. 

Operations of Acquired or Estab-^ 
lished U.S. Business Enterprises 

This section discusses the size and 
activities of the U.S. business enter-y 

prises acquired or established in 1979v 
The data include: (1) selected operat- ,̂ 
ing data—total assets, plant and equip­
ment (net book value and expendr-" 
tures), exploration and development 
expenditures, sales, net income, employ 
ment, and employee compensation-»|S 
classified by the industry of the enter 

T"> 

Table 7.—Total Assets of U.S . Business Enterprises Acquired or Established in 1979, Country of Foreign Parent » by Industry of U.S. 
Business Enterprise 

(In millions of dollars] 

All 
industries 

Agricul­
ture and 
forestry 

Mining 
Petro­
leum 

Manufac­
turing 

Whole­
sale 

trade 

Retail 
trade Banking 

Finance 
except 

banking 

Insur­
ance 

Real 
estate Other •'"" ' 

All countries... 

Developed countries.. 

Canada 

Europe 

European Communities (fl)_. 
Belgium and Luxembourg.. 
Franco 
Germany 
Italy 
Netherlands 
Denmark and Ireland 
United Kingdom 

Other Europe. 
Sweden 
Switzerland. 
Other 

Japan 

Australia, New Zealand, and South Africa... 

Developing countries 

Latin America 
PBnoma 
Bahamas 
Bermuda and Brlstlsh Islands, Caribbean. 
Netherlands Antilles 
Other 

Other developing 
Israel 

Other Middle East 
Other Africa, Asia, and Pacific. 

Addendum: 
OPEC " 

29,588 

27,942 

807 

26,540 

23,599 
262 

1,278 
3,678 

1 
6,454 
• 0 

11,926 
2,941 

(D) 
720 

(D) 
.544 

50 

1,646 

1.514 
21 
4 

54 
1,299 

135 
132 

0 
BR 
66 

67 

(D) 

P) 

104 

65 

1 

01 

53 

3 
25 
0 
0 

10 

8 
0 
2 
6 

3 

0 

39 

39 
0 
4 
1 

33 
1 

0 
0 
0 
0 

333 

(D) 
(D) 

t 

P ) ' 

IP) 

P) 

(D) 
(D) 

p> 
P) 
(D) 

4,172 

4,144 

IP) 

4,007 

4,067 
( D ) 2 
( D ) o 
3,881 

0 
71 

0 
0 
0 
0 

(D) 

4,160 

3,577 

217 

3,147 

2,422 
P> 
IP) 

633 
0 

199 
0 

467 
725 

P) 
& 

(D> 
P) 

IP) 

545 

583 

P) 

P) 
P) 

117 

P) 

672 

i 

21 

465 

402 

$ 

P) 
0 

264 

P) 

P ) ' 

IP) 

P) 
P) 
P) 

P) 

P) 
P) 

P) 

1,949 

1,949 

IP) 

P) 
1.855 

P) 
P) 
P) 

0 
4 
0 

P) 
P) 

0 
IP) 

P) 

12,766 

P) 

0 

P) 

P) 

P) 

P) 

P) 
P) 
IP) 

P) 

P) 

P) 

P) 

P) 

P) 

P) 

P) 

P) 
IP) 

P) 

P) 

P) 

P) 

P) 

P) 

P) 
IP) 

P) 

P) 

1,985 

1,286 

216 

1,055 

1.038 
P) 
P) 

254 
0 

419 
0 

351 
17 
0 
9 
8 

15 

1 

699 

P) 
C) 
P) 
P) 

P) 

P) 

P) 

453 

8 9 , . , 

240 | 

1 

P) 
610 

P) 

P) ,| 
P) 

if 

0 

p> h' 

35 

P) 

P) 

P) 

• Less than $500,000. 
D Suppressed to avoid disclosure of data of Individual companies. 
1. Tho foreign parent is tho first foreign person in tho ownership chain of the acquired or established U.S. business enterprise. Classification Is based on the country of tho foreign,, 

parent with the Ingest ownership interest. 
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i 

prise and by the country of the foreign 
i**" parent; (2) land and mineral rights 
!•* owned and leased and the gross book 
,j( value of land and of plant and equip-

) ment, classified by primary use; and (3) 
.» equity and debt structure. 

Unlike the data on investment out-
1 lays, which relate only to the equity in-
\r terests obtained as a result of the in-
^ f vestment transactions, these data cover 
| the total operations of the acquired or 
s'•'* established enterprises. For example, if 
<•» a foreign direct investor acquired 25 

percent of a U.S. business enterprise, 
^ the data on investment outlays would 

; ,# reflect that 25 percent equity invest­
ment; however, 100 percent of the 
acquired enterprise's assets (and sales, 

}S employment, etc.) would be included in 
the operating data discussed in this 
section. 

.v. For both the selected operating data 
and the data by primary use, the time 
period covered for acquired enterprises 

f-Vv-differs from that for established enter-
v prises. Data for acquisitions are actual 

data for (or as of the end of) 1978; data 
^ for establishments are projected data 

for (or as of the end of) the first full 
year of operation. At the date of estab­
lishment, the, books of a newly estab­
lished enterprise may reflect only its 
initial capitalization; thus, projected 
data for a full year of operation are 
likely to provide a better measure of the 
enterprise's size, scope, and significance 
to the U.S. economy. 

j» Because of this difference in coverage, 
data for acquisitions and establish­
ments are presented and discussed sep-

•fr arately. However, to indicate the size of 
all enterprises acquired and established 
in 1979, data on total assets of both are 

•?$ aggregated in table 7 without regard to 
^ the difference in time periods covered. 

Total assets of all U.S. business en-
f terprises acquired and established in 
,, 1979 were $29.6 billion. Banking was by 

far the largest industry, with assets of 
P> $12.8 billion. In both petroleum and 
^ manufacturing, assets were $4.2 billion. 

Most of the remaining asset were in re­
tail trade, insurance, and real estate, 

^ each with assets of about $2.0 billion. 

As with investment outlays, almost 
rtf all assets were accounted for by enter-
^ prises with foreign parents in devel-

Table 8.—Selected Operating Data of U .S . Busi ness Enterprises Acquired in 1979, by 
Industry of U . S . Bus iness Enterprise and by Country o f Foreign P a r e n t ' 

if 

la} 

* j 

<~r 

Total 
Plant and 

equip­
ment, net 

Plant 
and 

equip­
ment 

expendi­
tures 

Explora­
tion and 
develop­

ment 
expendi­

tures 

Sales' Net 
income 

Em­
ployee 

compen­
sation 

Millions of dollars 

Total 

By Industry 

Agriculture and forestry 

Mining 

Petroleum 

Manufacturing 

Food and kindred products. 
Paper and allied products.~ 

Chemicals and allied products.. 
Industrial 
Drugs 
Other 

Primary metal industries... 
Fabricated metal products 
Machinery, except electrical... 
Electric and electronic equipment... 
Other 

Wholesale trade -
Motor vehicles and automotive parts 

and supplies — 
Metals and minerals 
Form-product raw materials 
Other. 

Retail trade 

Banking — 

Finance, except banking 

Insurance 

Roal estate and combined offices. 

Other. 

By country 

Developed countries 

Canada 

Europe.; 

European Communities (0)... 
Belgium and Luxembourg.. 
Franco 
Germany 
Italy 
Netherlands 
Denmark and Ireland 
United Kingdom 

Other Europe. 
Sweden 
Switzerland. 
Other 

Japan 

Australia, New Zealand, and South 
Africa 

Dcteloplng countries. 

Latin America 
Panama 
Bahamas 
Bermuda and British Islands, 

Caribbean 
Netherlands Antilles 
Other 

Other Developing 

Other Middle B a s t ~ " I " I I I I I I I 
Other Africa, Asia, and Paciflo— 

Addendum: 
OPEC 

27,532 

35 

157 

4,115 

3,678 

306 
P) 
361 
199 
90 
72 

P) 
300 
200 
586 

1,734 

431 

106 
88 
0 

237 

1,940 

12,759 

P) 

P) 
949 

428 

26,572 

449 

25,620 

22,738 
195 

1,249 
3,342 

0 
6,236 

0 
11,714 

2,883 
IP) 

684 
P) 
454 

50 

959 

870 
1 
0 

20 
763 

8 
p) 

2,875 

265 

1,049 

114 

P) 
105 
63 
22 
20 

P) 
117 
33 
153 
438 

63 

P) 
P) 

685 

P) 
P) 

P) 
504 

129 

2,540 

146 

2,325 

2,096 
59 
254 
059 
0 

349 
0 

475 

230 
P) 

140 
P) 

50 

19 

335 

P) 

1 
296 

P) 
P) 
P) 
(*) 

P) 

673 

80 

215 

17 
1 

21 
11 
6 
3 

7 
22 
20 
26 
101 

29 

P) 
P) 

128 

P) 

P) 

641 

31 

594 

539 
20 
64 
107 
0 
86 
0 

172 

55 
) 
32 
) 
12 

3 

32 

31 
0 
0 

<D>, 
P)' 

C) 

C) 

C) 

71 

66 

P) 

J 

P) 

C) 

C) 

P) 

C) 

C) 

P) 

P) 

P) 

P) 

C) 

C) 

P) 

P) 

P) 

C) 

C) 

19,270 

14 

60 

450 

6,071 

792 
P) 
581 
348 
124 
109 

232 
502 
300 
877 

P) 
1,009 

253 
195 
0 

562 

8,869 

949 

P) 
473 

161 

P) 

18,205 

570 

17,150 

15,589 
647 

P) 
9,075 

0 
(D)o 
2,505 

1,561 
P) 
1,018 
P) 
353 

132 

1,065 

1,046 
0 
0 

P) 
944 

P) 

411 

-1 

13 

58 

205 

16 
2 

37 
22 

6 
-6 
9 
19 
121 

18 

5 
3 
0 

-52 

64 

P) 

P) 
8 

21 

392 

16 

361 

301 
3 

P) 
P) 

0 
103 
0 

126 

60 
P) 

4 
P) 

(*) 
IP} 
P) 
C) 

8 
c) 

3,545 

1 

20 

52 

1,390 

79 
P) 

107 
61 
27 
19 

50 
145 
67 
239 

P) 
102 

24 
12 
0 
65 

1,315 

181 

P) 

P) 
5 

395 

3,292 

104 

3,086 

2,714 

P) 
P) 
1,520 

0 
133 
0 

445 
372 

P) 
253 
53 

P) 

P) 
253 

247 
0 
0 

P) 
206 

P) 

Em­
ployment 

Number 

233,389 

101 

1,291 

2,905 

82,660 

5,834 
P ) 

6,691 
3,500 
2,063 
1,128 

2,709 
8,861 
4,883 

17,099 
P ) 

1,990 
612 

0 

4,428 

96,077 

12,183 

P ) 

P) 
382 

22,437 

217,697 

7,424 

202,762 

175,038 
6,245 

29,727 
06,407 

0 
11,213 

0 
32,346 

26,824 
P ) 
17,712 
P ) 

P) 

IP) 

15,692 

15,457 
0 
0 

P ) 
12,574 
P ) 

235 
0 

Pi 
P) 

* Less than $500,000. 
D Suppressed to avoid disclosure of data of individual companies. 
1. The foreign parent is the first foreign person in the ownership chain of the acquired U.S. business enterprise. Classi­

fication Is based on the country of the foreign parent with the largest ownership interest. 
2. Sales or gross operating revenue, excluding sales taxes. 
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oped countries. Assets of enterprises 
with British parents were $11.9 billion, 
the highest for any country; they were 
concentrated in banking. Enterprises 
with parents in the Netherlands had as­
sets of $6.5 billion; about 60 percent 
were in petroleum, and the remainder 
was concentrated in banking, insurance, 
and real estate. Enterprises with Ger­
man parents had assets of $3.7 billion, 
mainly in retail trade, insurance, and 
manufacturing. 

Among enterprises with parents in 
developing countries, those with parents 
in the Netherlands Antilles had the 
largest assets—$1.3 billion. One-half of 
the total was in real estate. The avail­
able data on UBO's, discussed above, 
suggest that a substantial portion of 
these assets may be owned beneficially 
by investors in other countries. 

Acquisitions 

Acquired enterprises had total assets 
of $27.5 billion—93 percent of total as­
sets of all acquired and established en­
terprises (table 8). Thus, the distribu­
tions of total assets of acquired enter­
prises by industry and by country are 
very similar to the distributions dis­
cussed above. The largest industry was 
banking; petroleum and manufactur­
ing were next. Within manufacturing, 
almost one-half of total assets ($1.7 bil­
lion of $3.7 billion) was in "other," of 
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which a large share was accounted for 
by the U.S. truck manufacturer in 
which a French direct investor acquired 
a small minority interest. By country, 
enterprises with parents in developed 
countries accounted for almost all as­
sets. The largest were held by the 
United Kingdom, the Netherlands and 
Germany. 

Generally, the country and industry 
distributions of other items shown in 
table 8 are similar to those for total 
assets. The major exception is that ac­
quired enterprises in banking (mainly 
with foreign parents in the United 
Kingdom) accounted for a much larger 
share of total assets than of other items. 
The following discussion focuses on 
aspects of the other items that differ 
from those of total assets covered above. 

Plant and equipment, net of accumu­
lated depreciation, was $2.9 billion for 
acquired enterprises, slightly more than 
10 percent of their total assets. This 
percentage is low compared with that 
for all U.S. businesses generally, be­
cause a substantial share of the assets 
of acquired enterprises were in indus­
tries—banking, other finance, insur­
ance, and wholesale trade—in which 
plant and equipment is usually a small 
portion of total assets. Also, in petro­
leum, an industry in which net plant 
and equipment is usually a large por­
tion of total assets, major 1979 acquisi­
tions primarily resulted in acquisitions 

Table 9.—Acres of Land and Mineral Rights , and the Gross Book Value of Land and Plant 
and Equipment of U . S . Business Enterprises Acquired in 1979, by Primary Use 

Acres of 
land owned 

Acres of 
mineral 

rights owned 

Acres of 
land and 
mineral 

rights leased 

Number 

Gross book 
value of land 

Gross book 
value of 

plant and 
equipment 

Millions of dollars 

Total. 

Agricultural.. 
Timbcrland.. 

Crude petroleum and natural gas.. 
Coal-
Uranium and other energy resources 
Other natural resources -
Petroleum refining and related products. 

Other industrial 
Transient lodging and recreational facilities.. 

Other residential 
Other commercial and business-
Unimproved land held for investment-
Other 

124,640 

43,133 
1,624 

9,044 
3,040 

0 
16,992 

60 

12,700 

017 

2,042 
4,219 

16,018 
13,051 

6,893 

0 
0 

673 
2,730 

0 
3,490 

0 

0 

0 

0 
0 

0 
0 

P) 
P) 

0 
P) 
Pi 

0 
5,291 

10 

540 

0 

67 
3,042 

P) 
0 

4,079 

55 
1 

3,479 
4 
0 

11 
1 

100 

8 

87 
198 

113 
20 

P) 

P) 

3,954 

150 
0 

184 

1,795 

38 

178 
1,457 

D Suppressed to avoid disclosure of data of Individual companies. 
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of property (land and mineral rights) 
rather than plant and equipment. 

In manufacturing, net plant and 
equipment was $1.0 billion, about 30 
percent of total assets. Within manu­
facturing, it was highest in "other" 
($0.4 billion), primarily in the motor 
vehicle and parts industry. In real es­
tate, more than 50 percent of total as­
sets was accounted for by net plant and 
equipment, most of which represented 
the value of acquired structures (office 
buildings, shopping centers, etc.). 

Plant and equipment expenditures by 
acquired enterprises were $0.7 billion. 
Most of the spending was in manufac­
turing, retail trade, and real estate. Pe­
troleum and mining exploration and 
development expenditures were $0.1 
billion. 

Sales by acquired enterprises were 
$19.3 billion. Almost one-half ($8.9 
billion) Avas in retail trade, largely re­
flecting the acquisition of a major U.S. 
retail food chain by a U.S. affiliate of 
a German direct investor. Most of the 
remainder was in manufacturing, main­
ly in food, electric and electronic equip­
ment, and "other." In petroleum, sales 
were relatively small, despite large total 
assets, because major acquisitions pri­
marily consisted of undeveloped prop­
erty holdings. 

Net income of acquired enterprises 
was $0.4 billion; one-half of the total 
was in manufacturing. Net income was 
only 2 percent of sales, partly reflecting 
low (or negative) rates of return on 
equity among the acquired enterprises. 
In retail trade, for example, the major 
U.S. food chain acquired in 1979 had a 
substantial loss in 1978. (Depressed 
market values of firms in weak financial 
condition make them attractive candi­
dates for acquisition, if potential buy­
ers believe that profitability can be sub­
stantially improved through injections 
of capital, technology, management ex­
pertise, etc.) 

Acquired enterprises employed 233,-
000 persons (part-time and full-time) 
and total employee compensation 
(wages and salaries plus employee bene­
fit plans) was $3.5 billion. By industry, 
the largest number of employees—96,-
000—was in retail trade; manufactur­
ing accounted for 83,000, mainly in elec-

->,.. 

K, 

^ 

'1 

T-

* 

i 

t. 



January 1981 SURVEY OF CURRENT BUSINESS 37 

V 

trie and electronic equipment and 
"other." 

Table 9 shows, for acquired enter­
prises, acres of land and mineral rights 
owned and leased and the gross book 
value of land and of plant and equip­
ment, by primary use. Acquired enter­
prises owned 125,000 acres of land; 
about one-third—43,000 acres—was used 
for agriculture. Although more than 
two dozen acquired enterprises owned 
agricultural land, most held less than 
2,000 acres. By far the largest single 
transaction involving agricultural land 
was the acquisition of a U.S. petroleum 
company that also had operations in 
agriculture. 

The remaining 82,000 acres were 
spread over a number of primary use 
categories. One-fifth was devoted to ex­
tracting "other natural resources" 
(other than timber, oil, gas, coal, 
uranium, and other energy resources) 
and another one-fifth was unimproved 

'land held for investment. Most of the 
13,000 acres used for "other industrial" 
purposes were held by manufacturing 
enterprises. 

Acquired enterprises owned 7,000 
acres of mineral rights, mainly for ex­
tracting coal and "other natural re­
sources." They also leased roughly 5 
million acres of land and mineral rights, 
mainly for extracting crude petroleum 
and natural gas. (Because acquisitions 
by a single U.S. affiliate accounted for 
a very high percentage of total acreage 
of land and mineral rights leased, the 
data cannot be shown for reasons of 
confidentiality.) 

The gross book value of land owned 
by acquired enterprises was $4.1 bil­
lion.8 By primary use, must of the value 
was in land devoted to extracting crude 
petroleum and natural gas, reflecting 
the high value of crude oil reserves held 
by acquired enterprises. 

The gross book value of plant and 
equipment was $4.0 billion. By primary 
use, $1.8 billion was devoted to "other 
industrial" uses, mainly by manuf actur-
ing enterprises, and $1.5 billion was de-

'•r voted to "other commercial and busi-

lnnrt T h G 8 t 0 S S b 0 0 k v a l u c ' " d u d e s the value of all 
• V »„„„ ° W n ! d ' r e e t t r d l c s s of where carried in the bal-
• f ance sheet of the acquired company. 
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Table 10.—Selected Operating Data of U . S . Bus iness Enterprises Established in 1979, by 
Industry of U.S. Business Enterprise and by Country of Foreign Parent ' 

Total 
assets 

Plant 
and 

equip­
ment, 
net 

Plant 
and 

equip­
ment 

expendi­
tures 

Explora­
tion 
and 

develop­
ment 

expendi­
tures 

Sales' 
Net 

income 

Em­
ployee 
com­

pensa­
tion 

Millions of dollars 

Total. 

By Industry 

Agriculture and forestry... 

Mining 

Petroleum 

Manufacturing 

Food and kindred products 
Paper and allied products 
Chemicals and allied products-

Industrial 
Drugs 
Other 

Primary metal Industries 
Fabricated metal products 
Machinery, except electrical 
Electric and electronic equipment.. 
Other. -

Wholesale Trade 
Motor vehicles and automotive parts 

and supplies 
Motols and minerals — 

Farm-product raw materials 
Other. 

Retail trade-

Banking 

Finance, except banking 

Insurance 

Real estate and combined offices-

Other 

By country 

Developed countries 

Canada 

Europe— 

European Communities (0)... 
Belgium and Luxombourg. 
Franco 
Germany 
Italy 
Netherlands 
Denmark and Ireland 
United Kingdom 

Other Europe -. 
Sweden 
Switzerland — 
Other 

Japan 

Australia, New Zealand, and South 
Africa 

Developing countries-

Latin America 
Ponama -
Bahamas 
Bermuda and British Islands, 

Caribbean — 
Netherlands Antilles 
Other 

Other Developing -
Israel 
Other Middle East 
Other Africa, Asia, and Pacific... 

Addendum: 
OPEC 

2,056 

P) 
57 

482 

P) 
0 

%\ 

P) 
57 
16 

P) 
71 

141 

0 
P) ('\ P) 

P) 

P) 
45 

P) 

1,037 

25 

1,379 

359 

920 

862 
67 
29 

335 
1 

218 
0 

212 
58 

P) 
41 

P) 
90 

1 

687 

644 
21 
4 

34 
536 
49 
43 
0 

28 
15 

20 

676 

P) 
P) 

152 

P) 
2 

P) 

P) 
P) 

P) 

P) 
C) 
P) 

C) 
0 

0 

404 

424 

140 

259 

246 
P) 
Pi 

0 

252 

245 
3 
0 

P) 
224 

P) 

200 

P) 

P) 
101 

P) 

P) 

P) 

8 
c> 

0 

0 

0 

61 

1 

136 

P) 

P) 

C) 
IP) 

P) 

<*) 

P) 

C) 
I 

P)* 
(*) 

C) 

20 

C) 

C) 

8 

« 

p> 
p) 
p) 

p) 

c) 

979 

P) 

P) 

449 

P) 

P) 

P) 

P ) . 

P) 
P) 

40 

93 

237 

0 
P) 
C) 
P) 

P) 

(*) 

C) 

P) 
104 

7 

720 

P) 
554 

P), 
P)' 

49 
0 

201 
P) 
P 
P) 

P) 

0 

259 

P) 
P) 

I 
P) 
P) 

94 

P) 

19 

C) 
C) 
C) 

C) 
1 
2 

P) 
P) 

- 1 1 

0 
- 1 

0 
- 1 1 

1 

(•) 
(•) 

(•) 

P) 

(•) 
(*) 

3 
0 

- 3 
2 
2 

8 
p) 

c) 

(*) 

<•> 

121 

1 

5 

2 

93 

P) 

P) 

P) 
C) 

P) 

8 
IP) 

C) 
0 

1 

2 

2 

106 

P) 

P) 
IP) 

C) 

8 
p) 

c) 
p> 
p) 

c) 

c) 

Employ­
ment 

Number 

• Less than $500,000. 
D Suppressed to avoid disclosure of data of Individual companies. 
1. Tho foreign parent Is tho first foreign person In tho ownership chain of tho established U.S. husincss enterprise. Clas­

sification is based on the country of the foreign parent with tho largest ownership interest. 
2. Sales or gross operating revenue, excluding sales taxes. 
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ness" uses, mainly by enterprises in re­
tail trade, banking, other finance, and 
insurance. 

Establishments 

Total assets of U.S. business enter­
prises established in 1979 were $2.1 bil­
lion (table 10). By industry, one-half 
of the total was in real estate; most of 
the remainder was in mining, manufac­
turing, and wholesale trade. Net plant 
and equipment, at $0.7 billion, was also 
concentrated in real estate. By country, 
both total assets and net plant and 
equipment were largest for countries of 
parents having substantial real estate 
investment—Canada, Germany, the 
Netherlands, the United Kingdom, and 
the Netherlands Antilles. 

Expenditures for plant and equip­
ment by established enterprises were 
$0.2 billion: one-half of the total was in 
manufacturing. Sales, at $1.0 billion, 
and employment, at 7,000, were also 
concentrated in manufacturing. The 
single largest newly established manu­
facturing enterprise—in terms of botli 
sales and employment—was in electric 
and electronic equipment: it was estab­
lished by a U.S. affiliate of a Canadian 
company. 

There were substantial sales in whole­
sale trade, mainly by an enterprise es­
tablished by a British direct investor. 
This enterprise, and one in retail trade 
established by a German direct investor, 
also accounted for substantial employ­
ment. 

In contrast to most measures, the 
number of acres of land owned by 
established enterprises—235,000—was 
much larger than that owned by ac­
quired enterprises (table 11). The rela­
tively large acreage owned by estab­
lished enterprises primarily reflected 
classification of purchases of U.S. land 
as establishments. There were a large 
number of such purchases in 1979— 
about 80 percent of the 403 investments 
classified as establishments were U.S. 
land purchases. Most involved few 
acres. The largest purchase—involving 
more than 50,000 acres—was of unim­
proved land held for investment. Only 
two other purchases involved more than 
10,000 acres; one was of agricultural 
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Table 11.—Acres of Land and Mineral Rights, and the Gross Book Value of Land and Plant 
and Equipment , of U.S . Business Enterprises Established in 1979, by Primary Use 

Acres of 
land 

owned 

Acres of 
mineral 
rights 
owned 

Acres of 
land and 
mineral 

rights leased 

Number 

Gross book 
value of 

land 

Gross book 
value of 

plant and 
equipment 

Millions of dollars 

Total. -

Agricultural. 
Timbcrland-. 

Crude petroleum and natural gas. 
Coal-
Uranium and other energy resources 
Other natural resources 
Petroleum refining and related products 

Other Industrial — 

Transient lodging and rccrcotional facilities-

Other residential 
Other commercial and business-
Unimproved land held for investment.. 
Other 

235,250 

85,894 
35,153 

15 
14,580 

0 
2,755 

0 

2,654 

322 

4,749 
3,734 

81,026 
4,368 

(D) 
0 
0 

3,500 
P) 

0 
0 
0 

0 

0 

0 
0 

0 
0 

661,561 

(D) 0 

(°* 0 

(D) 0 

15 

0 

0 
10 

0 
0 

609 

84 
19 

C) 
(n> 0 
(D) 0 

34 

2 

67 
125 

165 
30 

• Less than $500,000. 
D Suppressed to avoid disclosure of data of individual companies. 

land, the other of land devoted to coal 
mining. 

Established enterprises leased 662,000 
acres of land and mineral rights, most 
of which were devoted to extracting 
crude petroleum and natural gas. 

Equity and debt structure 

The equity and debt structure of ac­
quired and established U.S. business en­
terprises is shown in table 12. The data 
are based on the books of the enterprises 
immediately after acquisition or estab­
lishment. They cover all established en­
terprises but only acquired enterprises 
that continued to be operated as sepa­
rate legal entities after acquisition. 
There were 267 of these acquisitions, 
representing investment outlays of $8.8 
billion, compared with 389 total acqui­
sitions and $10.4 billion. 

Total equity of incorporated enter­
prises was $6.4 billion. Most was in the 
form of additional paid-in-capital ($4.2 
billion) and retained earnings ($1.7 bil­
lion) ; capital stock was $0.5 billion. 
U.S. affiliates directly held 67 percent 
of the total. In contrast, foreign direct 
investors directly held 58 percent of the 
$0.8 billion total equity of unincorpo­
rated enterprises. 

Total debt of $13.8 billion was almost 
entirely owed to persons other than for­
eign direct investors or their U.S. affili­
ates. A significant portion of this debt 
to "other persons" was to financial in-

Total 

Equity, total 
Incorporated U.S. busi­

ness enterprises, 
total 

Capital stock, total.. 
Voting 
Nonvoting. 

Additional paid-in-
capltal 

Retained Earnings-

Unincorporated U.S. 
business enterprises.. 

Debt, total 
Short-term.. 
Long-term.. 

Addendum: 
Treasury stock of in­

corporated U.S. busi­
ness enterprises 

7,212 

6,433 
543 
502 
41 

4,213 
1,677 

709 

13,757 

8,594 
5,163 

-39 

Shares held directly 
by, or debt owed to: 

For­
eign 

direct 
inves­
tors 

U.S. 
affil­
iates 

1,594 

1,127 
232 
225 
7 

504 
391 

467 

467 

100 
367 

C) 

4,453 

4,202 
212 

ft 
3,107 
074 

161 

209 

107 
103 

C) 

711 

5 
1 

$ 
0 
1 
1 

102 

(D) 
47 

407 

1 
2 

1 

Other 
persons 

D Suppressed to avoid disclosure of data of Individual 
companies. 

• Not applicable. 
1. Includes only those acquired U.S. business enterprises 

that continued to be operated as separate legal entities after 
acquisition. 

Vir. 

stitutions, mainly in the United States; 
also important were time and demand 
deposit liabilities of acquired U.S. 
banks. 

Technical Note 

The data on U.S. business enterprises 
acquired or established by foreign di­
rect investors presented in this article 
supplement other BEA data on foreign 

Table 12.—Equity and Debt Structures of t 
U .S . Business Enterprises Acquired 1 and 
Established in 1979 ^ 

1,165 

1,014 
99 

603 
312 

151 

13,081 

8,388 
4,693 

C) 
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J direct investment in the United States. 
fe^Data on the foreign direct investment 
Imposition and related capital and income 
P flows are published annually, usually in 
^ h e August SURVEY OF CURRENT Busi­
ly NESS." Capital and income flow data are 
•' also published in the quarterly SURVEY 
•Particles on U.S. international transac­
t i o n s . The capital flow data in those ar­

ticles include inflows from foreign par­
ents to acquire or establish U.S. busi-

!& iiess enterprises, although such inflows 
C cannot be entirely separated from other 
' capital flows. The inflows represent 
^only the portion of investment outlays 

/•• f̂inanced by foreign parents' funds. The 
data presented in this article cover the 

Vfull cost of the acquisition or establish-
<.y*nent, regardless of how it was financed. 

.In addition, this article provides data 
on UBO's which are not available 

«• •elsewhere. 
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BEA has recently begun to publish 
selected annual data on the operations 
of existing foreign-owned U.S. business 
enterprises.10 This article, for the first 
time, provides information on the opera­
tions of newly acquired or established 
U.S. business enterprises. 

If new investments reported in the 
survey of acquisitions and establish­
ments are large enough to meet report­
ing requirements, they must be reported 
in BEA's other foreign direct invest­
ment surveys, i.e., the quarterly survey 
of capital and income flows and the an­
nual survey of operating data. Because 
the survey of acquisitions and establish­
ments was instituted only recently, its 
data are not yet fully integrated with 
those of the other surveys. 

Other data on foreign direct invest­
ment activity in the United States are 
periodically published by the Commerce 

T" 9. See, for example, William K. Chung and 
Gregory G. Fouch, "Foreign Direct Investment In 

fihhe United States in 1979," August 1980. 

H 

10. See Ned G. Howenstine, "Selected Data on 
the Operations of U.S. Affiliates of Foreign Com­
panies, 1977," July 1980. 
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Department's International Trade 
Administration (ITA).11 ITA compiles 
publicly available information on a 
wide range of investment activities, in­
cluding acquisitions, establishments, 
mergers, plant expansions, and divesti­
tures, and publishes the information on 
a current and timely basis. The ITA 
data may cover transactions that have 
been announced, but not consummated, 
or that have been reported but not neces­
sarily confirmed. Because the data are 
from public sources, they include the 
names and addresses of U.S. affiliates 
and of foreign direct investors, when 
available. The BEA data presented 
here, however, cover only acquisitions 
and establishments that have actually 
taken place. As with all data reported 
to BEA, company names and addresses 
cannot be released because of strict con­
fidentiality requirements. 

11. See, for example, U.S. Department of Com­
merce, International Trade Administration, For­
eign Direct Investment Activity in the United 
States, 1979 Transactions, September 1980. 

-r* 

TV*" 

4' 

F 

•A 

• ' , * > ; 

A* 

:} 

•,1 

I-


